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IN FACE OF NSW ECONOMY CREDIT RATING REVISION- BEREJIKLIAN 
GOVERNMENT MUST CONTINUE TO SUPPORT FAMILIES AND BUSINESSES 

NSW Labor today urged the Berejiklian Government to continue to support families and 

businesses – in the face of the international ratings agency S&P Global Ratings revising its 

outlook on the NSW economy and warning it could lower the State’s credit rating. 

 

This afternoon, S&P (Standard and Poor’s) reported that it had revised their rating of the 

Australian and NSW economies down from stable to negative.  

 

NSW was one of two Australian States with a triple-A credit rating - which is now at risk. 

 

NSW Shadow Treasurer Walt Secord and NSW Shadow Minister for Finance and Small 

Business Daniel Mookhey cautioned the Berejiklian Government about using the downwards 

revision as an “opportunity to walk away” from vital programs to support struggling families 

and businesses survive during the COVID-crisis. 

 

A credit rating is a measure of how risky a borrower is. Lower credit ratings may increase the 

cost of borrowing, which both NSW and Australia will need to fund their economic and 

stimulus packages. 

 

This afternoon, S&P reported in a Research Update – NSW Outlook Revised to Negative 
After Similar Action on the Sovereign; Rating Affirmed: 

On April 8, 2020, we revised our outlook on Australia (AAA/A-1+) to negative from stable. 

 

We are consequently revising our outlook on NSW to negative from stable because we 

believe no Australian state or territory can maintain stronger credit characteristics than the 

sovereign in a stress scenario.  

 

At the same time, we are affirming our 'AAA/A-1+' long- and short-term ratings on NSW. 



 

We could lower our ratings on NSW if we were to take similar action on Australia during the 

next two years. 

 
NSW Labor said the Berejiklian Government’s massive $13 billion plus blow-outs on 
infrastructure projects like City and Southwest Metro, the CBD Light Rail and the wasted 
money on the Powerhouse Museum had already hindered its ability to sufficiently and rapidly 
respond to the COVID-19 crisis.  This was on the back of a protracted drought and the 
recent bushfires. 
 
NSW already lags behind other jurisdictions when it came to supporting small businesses, 
families, casuals and community sector workers.  
 
NSW is spending only 0.5 per cent of its GSP compared to South Australia and Queensland 
at more than 0.9 per cent and the Federal Government’ at more than 11 per cent of GDP. 
 
While the majority of States and Territories are spending well over $500 a resident and the 
Federal Government almost $8,500, NSW is barely spending $380 a resident. 
 
Mr Secord said: “The risk of a negative credit revision and the possible loss of NSW’s AAA 
credit rating is a major and worrying developing for the NSW economy and the State’s fiscal 
management.”  
 
“Despite poor economic management before the COVID crisis, now is not the time to change 
course. More help is needed and the NSW Government needs to step up, not step back.” 
 
The ANZ Bank agreed, in a statement regarding Federal negative outlook, saying, `one thing 
that would concern us would be if the Government decided it needed to alter policy to defend 
the rating’. 
 
Mr Mookhey said: “These are extraordinary times and they require extraordinary measures. 
That is why the Berejiklian Government must get assistance flowing to struggling families, 
businesses and casuals – as soon as possible. There is absolutely no time to wait. 
 
“Thousands of families, casual workers and businesses asking themselves: How are we 
going to pay rent or mortgages? How are we going to buy essentials?" 
 
There have been massive job losses already in the retail, tourism, hospitality and 
arts/culture/entertainment sectors. 
 
NSW Labor also reiterated its call for a moratorium on evictions – with a clear and 
comprehensive plan urgently needed for tenants and landlords in these difficult times. 
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