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COUNCIL-RUN CHILD CARE CENTRES ON THE BRINK OF 
EXTINCTION 

 
Thousands of young children throughout the state could be denied the opportunity of 
childcare following a deliberate decision by the Federal Government to exclude council-run 
childcare centres from COVID-19 rescue packages. 
 
Thousands of employees at the centres who are ineligible for the JobKeeper Payment 
Program also face the prospect of joining the long and ever-growing welfare line. 
 
The Prime Minister recently announced childcare will be free for parents who still need to 
access the service. 
 
The scheme would replace the existing Child Care Subsidy – which contributes to councils’ 
revenue – and would instead see centres funded through the JobKeeper program, to ensure 
staff wages continued to be paid. 
 
However, council employees are not eligible for the JobKeeper Payment Program which 
means council-run centres are now excluded from the previous Child Care Subsidy funding 
and the JobKeeper Payment Program. 
 
Georges River Council has announced that it would start to close its childcare centres for an 
unknown period, starting this week. 
 
Cumberland Council wrote to hundreds of parents this week informing them there would be 
no childcare for their children after Friday 17 April. 
 
Based on current enrolments, Campbelltown Council in Sydney’s south west estimates it 
faces a $30,000 financial loss each week. 
 
Shadow Minister for Local Government, Greg Warren, and Shadow Minister for Early 
Childhood Learning, Jodie Harrison, called on the Federal Government to urgently alter the 
funding criteria to ensure employees at council-run child care centres were included in the 
JobKeeper program. 
 
“I understand the intention behind the package but clearly it has missed the mark,” Mr 
Warren said. 
 
“As a result of these changes, councils are now faced with a difficult decision – keep the 
centres open and bleed money, or close them and leave thousands of children stranded and 
thousands of employees without an income. 
 
“The Berejiklian Government needs to show some leadership and demand their counterparts 
in Canberra ensure employees at council-run centres are eligible for the JobKeeper 
Payment Program.” 



 
Ms Harrison added: “Local Councils are sometimes the only provider of childcare and early 
childhood learning in their communities and they are often the leaders in quality early 
childhood education and care. 
 
“For the Federal Government to not provide councils support to ensure council early 
childhood education services do not close is bordering on negligent and totally unacceptable 
to parents and families. 
 
“These council centre closures simply cannot be allowed to occur by the Federal 
Government.” 
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